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The Russians Are Coming 
Billionaire Fridman Is Latest Overseas Investor to Eye Distressed 
U.S. Properties 

 
By CRAIG KARMIN 

Russian billionaire Mikhail Fridman is launching a real-estate fund 
that will focus on distressed properties from Boston to Miami, in the 
latest example of a deep-pocketed foreigner placing some chips on the 
U.S. real-estate market. 
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Mikhail Fridman and Rosen Partners joined forces to buy this condo project at 56 Pine 
St. in Manhattan and a New Jersey town-house project. 

Mr. Fridman, who founded the Russian financial-industrial 
conglomerate Alfa Group, is part of a venture that plans to invest in 
properties with a total value of about $1 billion, he said in an 
interview. Most of the money in the fund will come from Mr. 
Fridman. 

The venture will focus on major East Coast markets where his 
partner, New York-based property developer and manager Rosen 
Partners, has experience investing. Mr. Fridman said the fund would 
target annual returns in excess of 20%. 



Foreign pension funds and sovereign-wealth funds have been big 
buyers of U.S. commercial real estate for years. A survey early this 
year from the Washington-based Association of Foreign Investors in 
Real Estate of large investors in 21 countries ranked the U.S. as their 
top choice for property investment in 2011. 
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Mikhail Fridman in 2009 

Recently, there have been signs that the appeal of U.S. property also 
is increasing for wealthy foreign entrepreneurs. Zhang Xin, chief 
executive officer of Beijing-based real-estate developer SOHO China, 
and her family acquired a 49% stake in Manhattan's Park Avenue 
Plaza in September, according to people familiar with the matter. 

Mexican industrialist Carlos Slim bought a Fifth Avenue office 
building and the Duke Semans mansion last year, and brokers say he 
is on the hunt for more New York property. 

U.S. real estate is considered a relative safe haven, especially in the 
developing world, where there is at times concern about government 
stability. Russia Prime Minister Vladimir Putin in recent days has 
faced protests over alleged electoral fraud. "It's obvious that in Russia 
there is some risk for political or economic volatility," Mr. Fridman 
says. "The American market is the most well-regulated and liquid 
market in the world. It has the best protection for investor rights." 

The 47-year-old Russian, whose net worth was estimated at $15 
billion by Forbes magazine earlier this year, started his career in 
financial services and founded Alfa Group in 1989. He was one of the 
so-called Russian oligarchs who acquired wealth and built up vast 



businesses during Russia's privatization in the 1990s. 

His company controls a variety of businesses, including Alfa Bank, 
one of the country's largest private commercial banks. He also is 
chairman of TNK-BP, a Russian oil company that is a joint venture 
between Britain's BP and a Russian consortium. 

Mr. Fridman met Jack Rosen, head of Rosen Partners, at a Moscow 
business dinner with other leading Russian industrialists shortly after 
the fall of the Soviet Union in the early 1990s. Mr. Rosen later 
invested in some of Alfa's businesses, including food retailer X5 and 
telecommunications giant VimpelCom. They also were partners on 
other deals in Europe. 

Mr. Fridman says his real-estate experience has been limited mostly 
to Moscow, though he has invested with Rosen Partners previously. 
The partners invested in a Manhattan condo project at 56 Pine St. 
and a town-house development project in Edgewater, N.J. 

The new venture with Rosen Partners will look to invest in hotels, 
multifamily and office buildings and nonperforming loans. It will 
target assets priced around $100 million or higher. 

—Eliot Brown contributed to this article. 
 

 
	  


